Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No. D.T.E. 02-24/25
Record Request Response

Record Request No. DOER-RR-5 (Electric)
Update Schedule JLH-4, Page 3 Electric to reflect residential discounts actually
proposed by Ms. Asbury.

Response:

The requested schedule is shown on Attachment DOER-RR-5 (Electric). The final
proposed residential rates replace the estimated figures in the lower half of this
schedule. Please note that the increased discount to the low-income group results in an
additional $51,843 of low-income subsidy. However, as discussed in Ms. Asbury’s
testimony, rates could not be designed to recover the preliminary revenue targets
identified by Mr. Harrison due to the limitations previously imposed by the Department in
establishing the restructuring rate caps. Hence, this change does not affect the design
of the final distribution rates that rely on the restructuring rate cap calculation, but rather
slightly change the required distribution revenue shift calculated on Schedule KMA-4
(Electric). This modified presentation and calculation of the low-income discount (using
the discount level proposed in the final rate design - currently 53% as shown on
Attachment DOER-RR-5) and revised revenue targets will be reflected in the compliance
filing. However, revenue targets derived on this schedule will still be preliminary. Final
revenue targets will be principally calculated on the basis of the restructuring rate cap.

Person Responsible: James L. Harrison and Karen M. Asbury
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